
Fact Sheet 

Personal deductible contributions 

Making a personal contribution into superannuation and 

claiming a tax deduction for the contribution can prevent your 

retirement savings from being reduced by insurance premiums 



Personal deductible contributions 

February 2023 2 

Making a personal contribution into superannuation and claiming a 
tax deduction (provided eligibility criteria are met) for the 
contribution can prevent retirement savings from being reduced by 
premiums (for insurance held inside of superannuation) and may 
reduce income tax payable. 

What are the benefits? 
• Retirement savings can accumulate tax-

effectively because concessional contributions
to superannuation are generally taxed at 15%
instead of at the marginal tax rate (up to 47%
including Medicare Levy).

• A tax deduction for the amount of a
concessional contribution made within the
government limit may reduce taxable income
and may also reduce the amount of income tax
payable.

• Contributing to cover the cost of life insurance
preserves the value of existing retirement
savings and does not disturb these savings
from getting a higher after-tax rate of return
compared to investing outside of
superannuation. This is because earnings inside
superannuation are taxed at a maximum rate of
just 15%, whereas earnings from non-
superannuation investments are generally taxed
at the marginal tax rate.

How do personal deductible 
contributions work? 
To be eligible to personally contribute to 
superannuation, a person must be under age 75. 

Most people who are eligible to contribute to 
superannuation can make personal deductible 
contributions for any gap between all their 
employer contributions and the concessional 
contributions cap. 

Claiming a tax deduction 
Before a tax deduction can be claimed for a 
personal contribution, a ‘notice of intent to claim or 
vary a deduction for personal superannuation 
contributions’ must be lodged with the 
superannuation fund that received the contribution, 
and that superannuation fund must provide an 
acknowledgement notice. A person can only lodge 
a notice while still a member of the fund and usually 
only when the fund still holds the contribution or 
part of it (e.g. the amount cannot have been rolled 
over or withdrawn in full). 

Where multiple contributions have been made to 

more than one superannuation fund, a notice will 

need to be given to each superannuation fund. 
If a notice is not given by the required time, and no 
acknowledgment notice is received, a tax 
deduction cannot be claimed and the 
superannuation fund will treat the contribution as a 
non-concessional contribution. 

The timeframe for providing a notice of intent to 
claim or vary a deduction for personal 
superannuation contributions is the earlier of: 

• The day a personal tax return for the financial
year is lodged

• The end of the income year following the year in
which the contribution was made

• Commencing an income stream from the fund

• Withdrawing or rolling money out of the fund

• Lodging an application to split contributions to
a spouse.

The fund will send an acknowledgement notice 
confirming receipt of the notice of intent and the 
deductible amount. Once this acknowledgement 
has been received, a deduction can be claimed.  A 
deduction reduces taxable income which in turn 
should reduce the income tax payable. 

Personal deductible contributions are taxed at 15% 
in the superannuation fund (unless a person earns 
more than $250,000 per annum in which case an 
additional 15% tax may apply). 
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Varying a notice of deductibility 
Once a notice is lodged, it cannot be revoked or 
withdrawn and can only be varied to reduce the 
amount of the deduction being claimed. The 
amount of the deduction claimed may be reduced 
to nil if desired.  

Variations to increase the amount of the deduction 
cannot be made.  In the event that there is an 
increase to the amount of the deduction being 
claimed, another notice of intent form is required to 
be lodged with the receiving superannuation fund 
(within the required timeframe explained above) to 
claim the increased amount as a deduction. 

There is no time limit for requesting a variation if the 
reason is because the ATO disallowed the 
deduction (in whole or in part) except where the 
person is no longer a member of the fund, the fund 
no longer holds the contribution or the fund has 
commenced to pay an income stream. In any other 
circumstance, any request for variation must be 
made by the earlier of the day a personal tax return 
is lodged for the relevant year or the end of the 
following financial year. 

Contribution caps 
The annual concessional contributions cap for the 
2022/23 financial year is $27,500. 

From 1 July 2018, if a person has a total 
superannuation balance of less than $500,000 on 
30 June of the previous financial year, they may be 
entitled to carry forward any unused concessional 
contributions cap amounts for a rolling 5 year 
period. The first year unused concessional 
contribution cap amounts may be used is the 
2019/20 financial year. Unused cap amounts that 
have not been used after 5 years will expire. 

If they exceed the concessional contributions cap, 
excess contributions may be taxed at their marginal 
tax rate (with a 15% tax offset) plus an interest 
penalty may apply. They can elect to have up to 
85% of excess contributions refunded from 
superannuation – any amounts not refunded will 
count towards their non-concessional 
contributions cap. 

The concessional contributions cap is indexed in 
line with average weekly ordinary time earnings 
(AWOTE) in increments of $2,500 (rounded 
down).The annual concessional contributions cap 
for the 2021/22 financial year is $27,500. 

Other things you should 
know 

• A deduction for a contribution can only reduce
taxable income to nil. It cannot add to or create
an income loss.

• For a person aged over 75, deductions can
only be claimed for contributions made before
the 28th day of the month following the month
in which they turned age 75.

• Personal deductible contributions are a
reportable superannuation contribution. This
means the contribution is not included as
assessable income, but is included on a tax
return for the purpose of determining eligibility
to certain benefits, concessions and
obligations.

• Eligibility for deduction should be confirmed
with an accountant or tax agent as well as the
amount of deduction that is appropriate to the
overall tax situation.

• All contributions to superannuation are
preserved until a condition of release is met.



The information in this fact sheet does not take into account your personal objectives, financial situation or needs. You should consider these 
factors, the appropriateness of the information and any relevant Product Disclosure Statement (PDS) before making any decisions. 

This information includes an interpretation of the current or proposed law and regulatory documents at the current date (which may not be 
the only, or the correct, interpretation). Laws and their interpretation may change in the future. You should seek independent advice specific 
to your individual circumstances from an appropriate professional. 

While reasonable care has been taken to ensure that the information provided is accurate and derived from reliable sources, no warranty is 
made as to quality, fitness for a particular purpose, reliability, fairness, accuracy, or completeness, or that it is free from errors or omissions. To 
the maximum extent permitted by law, no responsibility is accepted for any errors or omissions, or any liability arising from any use of this 
information. The information included in this document may be changed at any time. 
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