
If you recognise the importance of investing in global equities yet remain cautious 
about market volatility, it’s worth considering an allocation to a specialist global 
equity fund.

The Zurich Investments Global Equity Income Fund is a specialist global equities fund 
that aims to deliver high regular income, some downside protection and lower 
volatility all whilst providing the diversification benefits of exposure to some of the 
world’s most recognisable companies.

A unique approach to global  
equity investing
Zurich Investments Global Equity Income Fund
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How the fund works
The Zurich Investments Global Equity Income Fund invests in a carefully selected range of 

blue-chip global shares selected from the MSCI World Accumulation Index. It is intended 

that the Fund will maintain a portfolio of bought and sold options over shares and equity 

index futures. The aim of these positions is to;

• reduce and control equity exposure,

• increase the income stream of the Fund via option premiums, and

• lower the volatility of the portfolio.

The Fund’s traditional buy and write option strategy, which involves buying a stock and 

selling a call option against it, is one of the simplest ways to earn extra income from a 

portfolio of shares. This is not a new concept and “buy and write” option strategies have 

been used successfully for many years by high-net-worth and sophisticated investors.

The Fund does not intend to use derivatives for the purposes of leverage or gearing.

The search for income
With persistent volatility and market unpredictability becoming the new reality, conservative is now the name 

of the investment game. The seemingly endless equity bull market stopped dead in its tracks in 2008 and left 

investors, particularly those approaching retirement, turning their backs on the stock market in favour of the 

safety of cash. However over exposure to cash exposes investors to other risks which include:

i) Cash returns are currently in the low single digits and may not be enough to meet an investor’s 

income needs. This may result in either a reduction in living standard or the need to sell assets.

ii) Cash investments are a capital secure investment however, without the chance to grow, an investor’s 

capital will not keep pace with inflation and will have a lower “real” value as time goes by.

Buy shares

Receive income  
from dividends

Sell ‘call’ options  
against shares

Receive income from 
option premiums
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Currency management
The offshore investments held by the fund are exposed to risks associated with movements in  

foreign exchange rates. The objective of the fund’s currency management is to minimise the impact 

of currency movements on the fund’s overall investment strategy. This is achieved by hedging the 

portfolio actively with currency forward contracts and then adding an options collar around those 

contracts. Through actively managing the currency hedging the fund will generally achieve a slight 

income benefit.

Putting the fund to work
The Global Equity Income Fund is appropriate for investors seeking a global equity fund with lower 

volatility than traditional equity funds. The Fund is suitable for investors willing to forgo some potential 

capital appreciation in exchange for enhanced income and some downside protection. It can play a 

valuable role within income, conservative and growth portfolios 

for retail investors, superannuation funds, pension funds and 

other institutional investors.

Income and Conservative portfolios

The need for income-generating portfolios is particularly 

important for retirees who require a stable income stream 

to fund their expenses in retirement. The Zurich Investments 

Global Equity Income Fund provides an alternative way of 

generating a high, reliable income stream. 

The low volatility objective of the Fund means that it is suitable 

for those investors seeking a defensive allocation to Global Shares for a portion of their portfolio. With 

the average life expectancy increasing, many people also need to find a way to combat the risk of 

outliving their savings, otherwise known as ‘longevity risk’. The Fund provides long-term conservative 

growth which can play an important role in dealing with longevity risk without exposing investors to 

excessive levels of capital risk.

Growth portfolios

For investors with a higher appetite for risk, gearing into the 

fund may be an appropriate strategy. The Fund’s ability to 

provide some downside protection could potentially reduce the 

likelihood of a margin call and may also enhance an investor’s 

income. This income could then be used to help fund the cost 

of the investment loan or to accelerate the repayments of the 

investor’s non deductible debt.
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Important Information: This general information is dated August 2015, is given in good faith and is derived from sources 
believed to be accurate as at this date, which may be subject to change. It does not take into account the personal 
investment objectives, financial situation or needs of any investor. Investors should discuss financial needs and objectives 
with their advisers and consider the Zurich Investments Global Equity Income Fund PDS when making investment 
decisions about this Fund. Past performance is not a reliable indicator of future performance, Zurich Investment 
Management Limited ABN 56 063 278 400 AFSL 232511 – 5 Blue Street North Sydney NSW 2060 (“Zurich Investments”)

More information

Business Development Team 

1800 004 480 

Client Service Centre

131 551

client.service@zurich.com.au

www.zurich.com.au

Benefits of investing in the  
Zurich Investments Global Equity 
Income Fund
• Provides attractive levels of consistent income, the fund 

aims to deliver 6-8% running yield, distributed quarterly.

• Provides global equity exposure with the comfort of 
some downside protection.

• Active currency strategy aims to protect the income of 
the fund and mitigate currency risk.

• You have daily access to your capital.

• You get the best of both worlds; income and 
conservative long-term capital growth.

• For retirees, the fund provides high income, paid 
quarterly that doesn’t rely on gearing or complex 
debt securities. 

• Wealth accumulators can use the Fund to help fund 
margin lending strategies whilst risk adverse investors 
get comfort from some downside protection.
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